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FOREWORD
We congratulate Dr Osman Sirkeci who chose to carry out his post-doctoral
research on the global street economy at the University of Malta. During this
time, he organised an international conference which attracted various academics
of international repute. The event was also attended by Dr Justyne Caruana, the
Honorable Minister for Gozo, who emphasised, during the opening speech, that
although Malta is a small island state, the street economy has played an important role in the socio-economic life of the Maltese people. As Dr Sirkeci argues,
the street economy has always had a crucial impact on the externalities and failures of market economies, and hence it deserves much more attention from a
global perspective than it currently has. The aim of this publication is to highlight
the increasing importance of the street economy in the economic literature and
to investigate this phenomenon from different perspectives. I wish success to all
street economy employees and researchers, and hope that this volume will generate more interest on the global street economy phenomenon.
Prof. Dr Frank Bezzina,
Dean of FEMA, University of Malta
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PREFACE
This study has emerged as a collective result of 30 years of observation and five
years of intensive research and investigation. Concepts of street economy and
street entrepreneurship have emerged through the micro-scale craftsmanship,
which is a part of Osman Sirkeci’s own life for decades, the direct execution of
peddling and marketing and the simultaneous observation of the data obtained
as a result of the compilation and analysis of information obtained. Dr Sirkeci
has come up with the concept of street economy, by compiling his own experiences as a child, selling vegetables in the streets with his father, with data
obtained from hundreds of face-to-face interviews with local and foreign street
workers, who are working as a peddler, street artist, street worker in the streets,
sidewalks, at the beaches and in the markets in countless countries around the
world.
The originality and importance of the concept of street economics stems
from the in-depth examination of the failures of the market economy and the
externalities of the market economy, which are seen as superficial problems in
the science of economics, and finding its counterexamples in the field. Global
trade-based market economy and capitalism reached global domination in the
sixteenth century, after six centuries of development and maturation. Since
then, many problems that have been entrusted to the skill of the ‘magic hand’
of the market economy have not been solved for 150 years, and these problems
have produced their own solution on the streets, partly inside and outside the
market economy.
It is known from the databases of various institutions, such as the International
Labour Organisation (ILO) or the Organisation for Economic Co-operation and
Development, that 3.5 billion people are currently employed worldwide. However,
according to estimates, 2 billion people are working in the streets. Global developments show that the state sector and big companies cannot create more new
jobs. Another known fact is that world population is increasing day by day, and
this fact has had different consequences such as immigration problems, increasing unemployment and social problems in the European countries, US, India and
some other countries in the last 15–20 years. They have begun to implement various measures and produce incentive and support programmes to create new business opportunities.
Currently, together with these 2 billion street vendors, 7.5 billion people in the
world continue to pay a wide variety of taxes every day. But these incentive funds,
which are generated from the same taxes, provide support and incentives exclusively for the registered sectors. These 2 billion ‘StreetPreneurs’ are excluded from
all supports, consultancy services and other incentives. This unequal application
is also contrary to the principles of fair use of tax. It is not possible to accept this
view as an equitable, just and egalitarian situation.
xxiii
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In this case, it is primarily the task of the scientists to work on this giant cluster that is externalised by the market economy in order to clarify their role and
importance. Two billion people, who are not included in the registered economic
activities in the free market economy, are the subject of this work. The project fundamentally investigates how we can get the real tax information from the 2 billion
street vendors by voluntarily registering as successful businesses.
The aim of Dr Sirkeci in developing the concept of street economics is to
investigate a group of entrepreneurs who are called ‘the tax evaders’, ‘the informal economy’ and ‘the shadow economy’ outside the known reality of the established economy. Main idea behind this project and Dr Sirkeci’s lifelong dream is
to establish a Global Street Workers Union – Self Workers Global (SWG) to integrate street workers worldwide into urban life, accreditation and recognition at
national level, legal status, being able to organise in appropriate forms of organisation and having health and social security opportunities.
As we are writing this book today, Global Street Workers Union – SWG has
already been established within ILO and announced to the world on the 18th of
June in Geneva. Coming to this point required industrious and consistent work
and effort both in national and international levels.
At the national level, with the meetings held on the role and function of the
street in various provinces in Turkey, the subject has been brought to the attention
of numerous media representatives, academicians, politicians, mayors, non-governmental organisation representatives, city council presidents and Roma association managers. Thus, the importance of the street economy and the fact that it
is an integral part of urban life has become widely accepted.
In the recognition of this project, there are three events, which are worth to
mention as important milestones. The first one, which is also the birthplace of
the idea of Global Street Workers Union, is the First International Global Street
Economy and Third Democracy Conference held in Malta on 1–3 October 2018
under the honorary presidency of Dr Justyne Caruana, the Honourable Minister
for Gozo – Malta. The main objective of this conference was to contribute to the
global unity of street workers. The second one was the Street Economy Workshop
held in Ankara by the main opposition party in Turkey with wide participation on
15 February 2019. Being invited as a guest to the Street Food Festival and 150th
anniversary of Indra Gandhi’s birthday, organised by the national coordinator of
the Indian street vendors confederation, once again confirmed the international
content and importance of the work. The final event, which is worth to mention
as a revolutionary step in local governments is the foundation of Street Economy
Department in Izmir Municipality in Turkey.
This research and project topic ‘Street Economics’, is being carried out with
the support of both University of Malta through the help of governmental
institutions and relevant ministries and also Giresun University. We give our
warmest thanks to Dr Simon Grima who opened the doors of the University
of Malta for us to carry our study to global dimensions, Dean of the Faculty
of FEMA. Dr Frank Bezzina and Dr Justyne Caruana for hosting and supporting the First International Global Street Economy and Third Democracy
Conference held in Malta.
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We also thank to Giresun University Rector Prof. Dr Cevdet Coşkun who
support us among all the difficulties of academic life in bringing these studies to
these dimensions and to Prof. Dr Betül Karagöz Yerdelen, Dean of the Faculty
of Economics and Administrative Sciences, who has given us an important depth
especially in terms of political science.
Last but not the least, we also thank our Indian friends, Arbind Singh, Anurag
Shanker, Shri Ram, Anuradha Singh, Kumar Sapkota from Nepal and the countless silent heroes of the streets. We would like to thank the founders of SWG,
Argentina’s Oscar Silva and Spain’s Cesar Garcia Alan, for their contribution to
the globalisation and institutionalisation of the work.
Dr. Simon Grima, Dr Osman Sirkeci, and Prof. Dr Kamuran Elbeyoğlu
Giresun, Turkey, 2019
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INTRODUCTION
Kamuran Elbeyoğlu and Osman Sirkeci

Street economy is the exchange of goods and services in public places. It includes
trade, artisanal small services or various artistic and mental performances, with
or without a closed and fixed space, with or without a bench and a vehicle, sitting,
standing or walking on the streets or by staying fixed in a place on the street. In
the literature, economic activities employing less than 10 workers are referred to
as micro-enterprises. Our global streets provide employment for half of the global
employment of four billion people. Our streets and sidewalks are the world’s largest businesses. This study includes all social, cultural and vital activities offered
on the streets.
It has been predicted that with globalisation in the last 50 years, the microscale street economy would be downsizing and shrinking. However, rapid population growth and urbanisation have also quickly increased many numbers of
micro-scale street enterprises, which have been the sole supplier of the needs of
the poor. The estimated number of street vendors has risen from 1 billion to
2 billion in the last 20 years. The street vendors estimated to reach 3 billion in the
next 10 years. The street vendors are primary suppliers of low-income citizens.
Open markets should be dealt with shop canters as well. Open markets are the
most convenient places where mass products can meet the consumers who need it.
However, open markets and street vendors have wide range of problems, such as
health, cleanliness, quality, licensing, reliability, transparency, control and so on.
In some regions and cities there is disagreement or ‘war’ between local authorities
and street vendors.
The street economy is a global reality, the most important issue of today and
the agenda item. The globalisation has been under the influence of even the most
remote streets in a short time. The role and importance of this socio-economic
and political reality in the shadow of the street, which is called the street economy,
has begun to gain more weight every day. Fifteen years ago, the experts of the sector like Arbind Singh had estimated the number of the street vendors approximately at 500 million around the world. In the last few years, the street economy
has begun to take a very important place in agenda of India, USA, Malta and
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other countries. At the same time, the increased roles and importance of the street
economy with global dimensions have begun to take place on the agenda of several international organisations like International Labour Organization (ILO),
World Bank, Organisation for Economic Co-operation and Development, etc.
Considering the next 10–20 years, street economy will continue to be the most
important issue of the future all over the world. Fiscal and para-fiscal policies
and measures should be determined according to these facts. The survey results
and face–to-face interviews show that the negative perception of the street economy is superficial. Street economy and all its actors, services and products are an
indispensable part of modern society. Street economy is completing and filling
up shortfalls in the free market. It can easily be seen that street economy is not as
insignificant and marginal sector as it is undermined in classical economics books
and courses. Especially street activities, which are expressed as informal sectors,
are not negligible enough to be underestimated.

THE GLOBAL REALITY IN THE SHADOW
OF THE STREETS
When the world met with market economy, its population was only 1 billion; today
it has increased eight times. The 150-year market economy model has not been a
solution to humanity’s problems, as claimed. Before moving to market economy,
wars, hunger, poverty and misery were still in the world. The market economy and
its magical hand would put an end to all these problems. But it didn’t happen.
These dreams have not become a reality for 150 years. It failed. Neither the wars
ended nor hunger diminished. Nor the people escaped from poverty.
The capital accumulation-indexed market model has made a handful of
wealthy richer by the day. It has sentenced billions of people to poverty while
sweeping all material wealth into a very small minority. The market economy
showed them as the cause of poverty. It blamed them. It ignored them. It despised
them. It justified exploiting them.
Well, what fell on the share of the poor? First, they waited with great enthusiasm. They were disappointed when their expectations didn’t happen. They didn’t
sulk. They didn’t give up. They looked for solutions.
They created a beautiful future like a lotus flower from the swamp of this
exploitation and crisis for all of us. They fought with their own resources, with
their own talents, to make this life liveable. They are the ones who turn the waste
in the streets into the food on the table. They are the ones who produce solutions
to the failures of the market economy.

STREETS ARE NOT A PROBLEM, BUT A SOLUTION
Market economy means overproduction and excessive consumption. It means low
employment and unemployment. More profit produces ambition, unfair competition and inequality. It means wasting. The open market, which promised high
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welfare, failed to achieve fair distribution. Unfair and unsuccessful distribution
could not deliver over-produced goods to the poor. In order to share the markets,
unfairly competition and wars encompassed the world. The streets also got their
share. Police forces started to chase the street workers. The streets become almost
like a battlefield. The law was gone. The Mafia took its place.
The poor have found a solution to this problem. Poor street entrepreneurs introduced the products of the rich in the streets of the slums, in subway entrants to the
market. Instead of begging for help, the unemployed established their own business. Street entrepreneurship was reborn. And it swept all the global streets of the
world. Their humble magical hands brought their needs to the side of their doors,
which billions of narrow incomes could not afford, which they could not buy from
the luxury shops. Globalising streets became a new light of hope for the poor.
They did not exploit poverty. They socialised injustice, inequality and poverty
by sharing them with scarce possibilities. They created solutions to the problems
of all the people while creating employment in megalopolis. These silent heroes
of the streets, shown as the cause of this colossal global problem, presented themselves as the key to the solution. Street workers repaired the market’s deficiencies.
The market economy still continues the process of monopolising a small
minority of unfairly created surpluses by all the world’s workers. The poor inhabitants of the streets and slums supported each other by mass socialization in
public places. They presented each other’s needs in the cheapest way, with zero
bureaucracy, and to each other in the nearest. They covered the disabilities of the
market. They fixed its mistakes. They had hope like a precious lotus flower that
grew up in a market bog.
Today, Street Business, Street Entrepreneurship is recommended for the unemployed and young people as alternative business opportunities. The street economy, which has been underestimated until yesterday, has become valuable today.
Street food, street arts, street robots and street automatons have become the focus
of interest. We need to know the value of this area. While super markets and
shopping centres reach the satisfaction point, global streets are the new address
of micro-enterprises. Not only the streets provide employment for millions of
small entrepreneurs, but also give a light of hope to all of us.
Global street workers face bans in many parts of the world. They are exposed
to double exploitation. They give tribute. In spite of all these negativities and
impossibilities, they set up their business on their own small machines with their
very small capitals without any support.
They clean our streets. By collecting and decomposing billions of dollars of
waste thrown into the trash, they are turning them into value-added. By helping
to recycle natural resources that the upper-class people waste, they bring them to
life and economy. They are volunteers of the natural environment. While the rich
are wasting, they protect nature and the environment.
Today, global street economy provides employment to 2 billion street workers. These silent heroes of the streets meet the essential needs of 5 billion people. Street workers provide 24 trillion dollars value-added to the global economy.
Streets produce 30 per cent of the world economy of 80 trillion dollars. This is
even bigger than the US economy.
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The world becomes more liveable if the world’s street vendors move along with
the poor of the world. In addition, a city life in which the poor are able to express
themselves and to get the place they deserve according to their skills and abilities
would be possible. The struggles of Indian street workers to achieve the law and
peace in the streets provide an example for the whole world. Street Vendors Act,
2014, has been a new source of motivation and hope for all of us.
Our work on the establishment of the Self-workers Global Union affiliated to
the ILO is a motivational example. Once this union is established, we will recommend these successful implementation examples to all countries of the world.
Our hope is that street workers’ assemblies would be established in all cities of the
world to provide a solution to the problem where it occurs.

PEACE IN THE STREETS IS THE WARRANTY
OF PEACE IN THE WORLD
Legal protection of the rights of the silent heroes of the streets all over the world
is a duty that cannot be postponed. The magic hand of capitalism was supposed
to establish the social welfare system, but it failed. Legal protection of the rights
of them all over the world will facilitate the establishment of the social welfare
system. Democracy which is not carried out from top to bottom will reach its true
meaning with the participation of the bottom.

STREET ECONOMY IS THE BASIS OF
PARTICIPATORY DEMOCRACY
Thousands of pages of commercial codes are in force for one and a half billion
businesses in the world. However, there are very few codes or regulations covering two billion street workers with three billion customers shopping at the streets.
Surveys show that street workers want to be legal and registered. Street workers
are integral components of city life. They demand social security with their own
contributions.
As in the case of India and other good example countries, the constitutional
law of street vending will compensate for the failures of democracy. Democracy
cannot be completed until it internalises street economy. Instead of the illegitimate law that prevails on the streets, the legitimate rule of law around the world
will provide peace on the streets. And it will secure everybody on the streets,
whether man and woman, old or young. Finally, peace in the streets and the legitimate legal order to be established in the streets will be the guarantee of world
peace and democracy.

PART I
STREET ECONOMY AND
MICRO ENTREPRENEURSHIP:
THEORETICAL APPROACHES
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CHAPTER 1
THE IMPORTANCE OF STREET
ECONOMY FROM MALTA
PERSPECTIVE
Justyne Caruana

ABSTRACT
The need for policy to focus on Gozo in the overall developmental needs of
Malta is justified on the basis of the indispensable contribution provided by
Gozo to the national economy as well as its positive economic growth and welleducated labour force. This indicates that Gozo is not a region to be abandoned
but one that requires policy actions to support the growth of micro and small
business, facilitate employment, improve residential attractiveness in the territory and develop innovative approaches towards the sustainable development
of the island region. The Gozo success story must be extended further, and
there is more in the pipeline to sustain and support the restructuring of existing
businesses as well as attract new small and micro business that has a strong
strategic fit with Gozo’s development model.
Keywords: Street economy; local business; micro entrepreneurship; Gozo;
sustainability; Gozitan agriculture

I was pleased to address the First Global Street Economy and Street Vendors
Conference at the Valletta Campus of the University of Malta this week. The
event was a unique international collaboration between Giresun University of
Turkey and Malta University. Several scholars, from many fields, were invited to
attend, along with business, academic, cultural and political leaders. It is intended
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to form a global alliance dedicated to rethinking and integrating street economy
issues into management practice, education and development.
It gave me time to delve into the economic challenges and opportunities
of our island region within the wider spectrum of national economic performance and beyond. The ‘street economy’ encourages self-sufficiency on a
regional basis and advocates renewable energy. It also promotes the region
as an economic unit with a lower reliance on imports. Buying locally matters,
because it keeps wealth and jobs flowing within the community and revitalises
the local economy.

LOCAL BUSINESSES
A growing body of research is proving that small-scale, locally owned businesses
are important community assets, creating more prosperous, entrepreneurial,
connected and generally better-off communities. In particular, local businesses
recirculate a larger proportion of every euro in the local economy, as they create
locally owned supply chains and invest in their employees. Buying locally reduces
the fuel necessary to acquire goods, reducing the carbon footprint and ensuring
fresh produce. In addition, a community’s level of social capital, civic engagement
and general well-being is positively related to the proportion of its economy that
is held by local businesses. In order to ensure the sustainability – as well as gain
the benefits – of the street economy, regions must continuously work to invest in
and improve the things that will attract people, along with their ideas and investment, to live there, work there, raise their families and build long-term, rewarding
careers there. Successful local businesses – mainly small and micro firms – allow
owners to remain in place and generate opportunities for inward migration and
more opportunities for other entrepreneurs.
A diversity of businesses becomes the soil from which the next step is to grow
a critical mass in a certain area, based on identified strengths and resources. To
this end, initiatives and grants provided by governments are advocated to support
the street economy. The market failures typically faced by local businesses and
prospective entrepreneurs are addressed to better enable them to develop economic activity and create jobs, based on the fact that strong local communities
contribute to the national economy.

GOZO’S INSULARITY
The concept of the street economy is applicable to the island of Gozo which is
the smaller of the two islands which comprise the Maltese territory. Gozo has a
land area that is 25 per cent of the mainland and yet is home to around 7 per cent
of the population. Gozo’s insularity and peripherality distinguish it from Malta
mainly due to its smaller size and relatively smaller-scale economic development.
Micro-firms are disproportionately the predominant form of business in Gozo,
accounting for over 96 per cent of all businesses.

